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UNIVERSITY OF NORTH BENGAL
B.Com. General Part-III Examination, 2021

B.Com.
PAPER-3G3 (Revised New Syllabus)

AUDITING

Full Marks: 100

ASSIGNMENT

The figures in the margin indicate full marks.
Candidates are required to give their answers in their own words as far as practicable.

Answer any four from the following 25x4 =100
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1. “The objective of an audit is to express an opinion on financial statements.” — In 15+10
light of this statement, discuss the primary and subsidiary objectives of audit.
“Internal Audit is no substitute for Statutory Audit.” — Discuss.
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2. Discuss the provisions of the Companies Act regarding divisible profit. What 8+9+8
legal considerations should be taken into account before declaration of dividend

by a company? Also discuss the duties of an auditor in case of payment of
dividend.
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3. Distinguish between internal control and internal check. Recommend a 10+15
comprehensive system of internal check with regard to cash transactions of a
concern.
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4.
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Distinguish between Vouching and Verification. Is asset valuation a part and
parcel of asset verification? Substantiate your answer with proper reasons.
Briefly describe the duties and liabilities of an auditor relating to the verification
of cash and bank balances.
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According to the provisions of Companies Act what qualification is required for
a company auditor? State the duties and liabilities of an auditor of a limited
company as laid down in the above Act.

A SEcR e Sl GFee @A WA [ @ierel ARl elte |
Tl AN gFe BNGe @ik SR Ie ¢ wmefe [vgelE
TEd 9

Differentiate between ‘investigation’ and ‘audit.” A bank has been approached
by a limited company for loan of a huge amount for the expansion of its
business. How would you proceed in this matter if you are asked by the bank to
make an investigation of the accounts of that limited company?
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